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09 RESULTS AT A GLANCE 
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KEY FACTS

$1.827 million
Earnings before interest, tax, depreciation and amortisation down 71.3% from 2008

148,000+
Aircraft movements no change from 2008

296,000+
Domestic passenger numbers down 11% from 2008

45,507
International passenger numbers down 47.5% from 2008

Upgrades
Sealing of a new grass runway and taxiway

Tourism Initiative
Formed a funded Regional Tourism initiative

Call on Capital
Call on unpaid shares of $12m, funds due July 09
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CHAIRMAN AND 
CEO’S JOINT ANNUAL 
REPORT

2008/09 was an extremely challenging year for Hamilton International 
Airport (“HIA”) and for the aviation industry with a series of major events 
and deliverables. 

Key events during the year have included:

• Suspension of international services by Air New Zealand 

• Recessionary impacts on lower domestic schedule 
and passenger numbers

• The delivery of the plan change and rezoning of the airport’s 
property joint venture Titanium Park, and the initiation of associated 
capital works

• Call on capital of $12M – made in April 2009 for payment in July 2009

• Commencement of tourism initiative

• Announcement of international services by Pacifi c Blue

The call on capital to Shareholders was driven by Air New Zealand’s 
decision to halt international services, the recessionary impacts on domestic 
revenue, the need to reduce HIA’s debt, and the airport’s Joint Venture land 
obligations.

On a historical note, Waikato Regional Airport Limited (WRAL) was incorporated 
twenty years ago on the 1st November 1989 – representing a major 
milestone in the airport’s history. HIA looks forward to celebrating this fact 
in the coming year.

“A competitive era 
emerging”
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Titanium Park is an equal interest Joint Venture between WRAL, through its 
subsidiary Titanium Park Limited, and McConnell Property Limited through its 
subsidiary Titanium Park Development Limited. 

While the recessionary impacts on property development in New Zealand have 
impacts on commercial and industrial sales, Titanium Park has started the 
formative stages of civil development work for stage one of the Park, ready for 
when the market returns. Marketing collateral, sales agency appointments and 
documentation to enable the sale of land have been made available to sales 
agents for market distribution.

Titanium Park is unique in its ability to offer not only large lots but ‘customised’ 
lot sizes and the land is being marketed on either a lease or sale basis.

BEING A REGIONAL ENABLER

Tourism

HIA has recently commenced regional tourism marketing and development 
functions for Hamilton and the Waikato region.  The function is supported and 
funded by the airport’s fi ve shareholding councils for the next two years and is 
focused on achieving the following objectives:

• Supporting the airport gateway to the Central North Island 

• Promoting Hamilton and the Waikato region as a tourism destination 

• Developing an appropriate strategy and structure for a regional tourism 
entity to be established within the next two years

A 24 month business plan has been developed and approved and 
a service level agreement has been agreed between HIA and the 
shareholding councils.

This is an important initiative that has the support of all Shareholders. We 
look forward to delivering a number of projects that will build momentum and 
collectively add up to make a difference for the airport, the region, and industry 
operators alike.

Aviation Cluster

HIA has continued to help foster and grow the Waikato Aviation Cluster through 
participation on the advisory board and through direct investment in projects.

The coming year represents a milestone for the aviation cluster with the 
celebration of the 1000th aircraft being produced from within the region’s 
aviation cluster.

Regional Planning

HIA continues to contribute where it can to the wider community, tourism, 
and regional and city planning activities. The airport is pleased to be part of 
wider regional initiatives, including the “working in partnership” approach of 
Hamilton City’s Economic Development Strategy group. As part of this work, the 
airport has undertaken to deliver master planning, engineering, and commercial 
and economic analysis regarding the costs and economic benefi t to the region 
of domestic and international connection. 

ENABLING OUR PEOPLE 

After disestablishing two roles (Business Development and Financial Controller) 
HIA established three new roles. The airport has welcomed Rebecca Evans who 
joined HIA as Marketing Manager to promote and grow services and provide 
resource to marketing and tourism initiatives. Also Financial Accountant, 
Michael van de Pas brings added resource to the airport.

Kiri Goulter has been appointed to the role of Regional Tourism Manager, and 
will be working with each of the shareholder districts and tourism industry to 
promote the region to visitors. That tourism initiative is being funded under a 
separate service level agreement with Shareholders.

Also, with the introduction of the new café provider Spotless, the airport has 
welcomed a new team into the airport environment. 

“A tough year ahead”
For the management, staff, and wider team at HIA, it has been a volatile yet 
rewarding 12 months in the industry, and at Hamilton, a changing of the 
airline guard internationally. Business as usual is now a thing of the past in 
this industry. 

Mr Barry Coombes retires this year after 11 years on the Board. Barry’s 
experience in the construction industry and expertise in pavement are widely 
acknowledged and the scope of operational change witnessed by Barry over 
his many years on the Board, has been considerable. The airport would like 
to extend our appreciation for his invaluable contribution to the development 
of HIA.

As we head into the later phase of our respective tenures at the airport, 
the Chairman and CEO would like to acknowledge and thank our fi ve 
council shareholders for their signifi cant and unreserved support during the 
last year, in particular their mandate and fi nancial support for the regional 
tourism initiative.

In closing, the next 12 months will be a tough period for the aviation 
industry, and for the airport. We would like to acknowledge the traveller and their 
support for the airport and the Pacifi c Blue services that have been negotiated 
on their behalf. We encourage people to use these services and make them 
successful, which will give us more options for domestic and international 
connection in the future.

“Low cost international 
services are there 
- use them”

JERRY RICKMAN - Chairman CHRIS DOAK - Chief Executive Offi cer

FINANCIAL PERFORMANCE

From an operational point of view, the 2008/09 year result is a loss of $408k, 
and this compares to a profi t of $483k for the 2007/08 year. The turn-around 
from profi t to loss is the result of an increase in depreciation expense and 
decreased revenue from reduced international activities. 

The consolidated loss before taxation for the year is $979k, which compares 
with a $3.91m surplus for the previous year. The reduction is largely a 
result of property transactions and revaluations as detailed in note 17 of the 
fi nancial statements.

Company bank debt decreased from $17.9m to $15.6m at 30 June 2009. As at 
30 June 2009 total assets amounted to $94.8m including $12m as a receivable 
for funds due from the call on capital made prior to year end.  Shareholder funds 
from this call on shares were received in July 2009 and were applied to further 
debt repayment.

SUSTAINABLE AIRPORT OPERATIONS

Projects to underpin the sustainability of the airport include: 

• The runway designation project - seeking to preserve the right in the 
future to extend the runway up to 3000m of seal if and when required

• General Aviation (GA) runway and taxiway improvements 

To support GA growth, HIA together with the Waikato Aviation Cluster has 
funded the sealing of 652m of runway area and 500m of taxiway system. 
Previously these grass areas have been closed for extended periods of time due 
to poor surface conditions from weather impact, and this has constrained their 
availability. The new sealed surface removes this operational constraint.

An independent review was conducted by Waikato University to consider the 
economic benefi ts (direct, indirect, and ripple effect) of direct international 
passenger and freight connections for the greater Hamilton and Waikato region. 
In particular, the high-level analysis of the benefi ts and cost suggests it is 
appropriate to explore this further and has prompted the runway designation 
activity in support of preserving this option – should there be the demand and 
requirement in the future. 

STABLE AIRCRAFT MOVEMENTS

The growth in aircraft movements stabilised in 2008/09 with just 
0.2% growth.  This follows four years of exponential aircraft movement 
growth, which has resulted in HIA being the third busiest airport in 
New Zealand by aircraft movements.

In relation to airport activity, CTC Flight Training organisation continues to 
operate successfully at HIA. Aircraft landings have increased by 197% over 
the last three years, from 6,379 landings in 2005/06 to 18,943 landings in 
2008/09.

This stabilisation in aircraft movements is the result of an increase in CTC 
aircraft movements being offset by decreased international and domestic 
scheduled fl ights. 

In 2009/10 it is expected that aircraft movements will stay at the current level 
of approximately 150,000 per annum.

PASSENGER NUMBERS DOWN

Impacts of the recession and increased competition from Auckland have seen 
passenger numbers trend down.

HIA passenger numbers were down 19% in 2008/09 because of the cancellation 
of international fl ights and a combination of factors impacting upon domestic 
passenger numbers.

Passenger numbers in 2009/10 are expected to stabilise at 2008/09 levels 
before growing again in 2010/11. 

International

After the decision by Air New Zealand to withdraw from international fl ights out 
of HIA, the airport engaged with the travelling public to ascertain what services 
the region wanted. 74% of travellers specifi ed a preference for a low cost 
operator and in response to this message, the airport set out to achieve that 
service on behalf of the airport’s catchment.

Just weeks after Air New Zealand’s suspension of fl ights, low cost operator 
Pacifi c Blue announced that they would continue HIA’s 15 years of international 
operation from 1 September 2009, with three fl ights a week from Hamilton to 
Sydney and three fl ights a week from Hamilton to Brisbane using their Boeing 
737-800 aircraft.  

Domestic

In 2008/09 domestic passenger numbers fell by 11% because of the combined 
impact of the recession, increased competition out of Auckland, and a reduced 
domestic schedule that resulted in less fl ight options for passengers. 

SAFE, SECURE, AND COMPLIANT 

The airport continues to meet its Civil Aviation Authority certifi cation obligations 
in operating an international airport, with successful audits regarding its safety 
and security operational requirements.

AIRPORT MASTER PLANNING

The airport has completed signifi cant planning associated with the long term 
master planning of both the aeronautical and non-aeronautical parts of the 
airport business. 

This 20 year view has defi ned the demarcation lines for the aeronautical and 
property development business long term, and enables HIA to interact with 
external parties with due consideration to all aspects of the airport’s long term 
land use requirements and activities.

PROPERTY DEVELOPMENT 

Waikato Regional Airport Limited applied to the Waipa District Council to rezone 
117 hectares of land identifi ed as surplus for the direct operational requirements 
of the airport. The rezoning of the land facilitated through a private plan change 
enables the development of Titanium Park and changes the zoning to a new 
‘Airport Business Zone’.  The plan change became partially operative in January 
2009, and development of Titanium Park is now permitted to proceed.

on 
 use them

 

J.J RICKMAN - Chairman

e there 
”

C.G DOAK - Chief Executive Offi cer
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Objectives

• Achieve social and commercial imperatives of the shareholder

• Develop regulated and non-regulated income diversity

• Increase national and international air capacity

• Increase departing national and international passenger numbers

• Provide a level playing fi end for all airline operators

• Maintain competitive costs and pricing structures

• Operate a safe and secure environment

• Manage business and regulatory risk

• Optimise our assets

• Be a good corporate citizen

1.  Deliver sustainable airport operations for the central North Island

2.  Become a leading freight and distribution hub in the central 
North Island

3.  Grow national and international connectivity to the region  

4.  Utilise airport property to enable economic development in 
the region

5.  Develop airport capability 

6.  Position and promote HIA as the preferred North Island 
regional airport

7.  Deliver value to our customers

8.  Enable our people to deliver 

9.  Facilitate regional tourism marketing and development

STRATEGIC 
INTENT

Achievements:

• Strategic plan and 10 year capital plan, and maintenance plans updated 

• Secured new international low cost airline Pacifi c Blue

• Completed 20 year Aeronautical Master Plan 

• Support of the Aviation Cluster and the Waikato Aero Club 

• Commenced sealing of a General Aviation (GA) grass runway

• CAA and Security Audit assessments successfully completed 

• Purchase of two replacement fi re tenders

1. DELIVER 
SUSTAINABLE 
AIRPORT OPERATIONS 
FOR THE CENTRAL 
NORTH ISLANDThe Airport has identifi ed nine strategic goals that recognise the strategic 

intent of the business:
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Achievements:

• Achieved plan change approval for Titanium Park business park

• Commenced development agreements with NZ Transport Agency, 
Waipa District Council

2. BECOME A 
LEADING FREIGHT 
AND DISTRIBUTION 
HUB IN THE CENTRAL 
NORTH ISLAND

Achievements:

• Pacifi c Blue trans-Tasman fl ights commenced 1 September 2009

• Connection with Australian ports achieved via interlining with Virgin Blue 

• Connection with other worldwide ports achieved via interlining with 
V Australia (Virgin Blue subsidiary)

• Signifi cant increases in charter activity in 2008/09

3. GROW NATIONAL 
AND INTERNATIONAL 
CONNECTIVITY TO 
THE REGION

Objectives

• Understand the regional and national demands for freight

• Develop national and international airfreight operations according 
to demand

• Develop a freight and distribution land port at HIA

Objectives

• Provide for the air transport requirements of our regional community

• Increase passenger and freight destinations according to demand

10Annual Report 2009Hamilton International Airport 11 Annual Report 2009 Hamilton International Airport



Achievements

• Plan change re-zoning achieved for Titanium Park developments 

• Titanium Park Joint Venture commenced operations 

• Marketing of Titanium Park stage one underway www.titaniumpark.co.nz

• Front gate works, for the construction of stage one delivery underway

• Participation in the Waikato Aviation Cluster group development   

4. UTILISE AIRPORT 
PROPERTY TO 
PROMOTE ECONOMIC 
DEVELOPMENT IN 
THE REGION

Achievements

• Commenced sealing of a GA grass runway, as the airport becomes one of 
the busiest GA airports in New Zealand

• HIA awarded the BECA Airports Project of the Year Award for the Terminal 
Redevelopment project

• HIA awarded Waikato/Bay of Plenty New Zealand Institute of Architects 
Award for the Terminal Redevelopment 

• Developed design and cost models for proposed future runway extension

• Initiated designation process to preserve option to extend the runway – 
when required

• Commenced review of airport noise boundaries 

• Regular Stakeholder updates and communications delivered

5. DEVELOP 
AIRPORT CAPABILITY 
ACCORDING TO 
THE CUSTOMER 
AND CONNECTIVITY 
REQUIREMENTS

Objectives

• Deliver a land strategy in support of airport sustainability

• Grow diversifi ed revenue streams from property development

• Work with development agencies and aviation cluster to promote business 
activity around the airport

• Effectively and effi ciently engage in commercial land developments

• Be an enabler for economic development in the region

Objectives

• Understand the long term customer requirement

• Deliver terminal development projects in support of requirement

• Deliver runway, taxiway, and apron development programme in support 
of regional demand
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6. POSITION AND 
PROMOTE HIA AS 
THE PREFERRED 
NORTH ISLAND 
REGIONAL AIRPORT

7. DELIVER VALUE TO 
OUR CUSTOMERS

Achievements:

• Attracted a new airline (Pacifi c Blue) into HIA 

• Developed a strategic relationship with Tauranga/Bay of Plenty region 
to jointly promote tourism and international services

• Integrated promotional activity with local, regional, and national 
tourism organisations

Achievements:

• Introduction of a fi xed $28 concessional parking fee for trans-Tasman 
passengers

• Responded to all complaints received under formal complaints procedure 
in a timely fashion

• Free wireless / internet connection in the HIA terminal introduced 

• Undertook redevelopment of the airport website, encompassing airport 
and regional promotion

• Facilitated greater accessibility via shuttle and taxi services

• Introduced Spotless as new café services provider

• Airport availability 100% for controllable outcomes

Objectives

• Jointly work to understand the regional customer requirement

• Jointly promote the region and develop HIA route attractiveness

• Jointly develop effective feeder transport networks to/from HIA

• Promote HIA capability to national and international operators

Objectives

• Partner with customers to deliver value

• Deliver our relationship management goals

• Ensure high availability of the airport

• Conduct regular customer satisfaction surveys

• Benchmark airport operations nationally and internationally
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Objectives

• To support HIA to achieve airline and traveller objectives

• To undertake regional marketing and development activities which 
promote Hamilton, the Waikato and the central North Island as an 
attractive tourism destination

• To work with local Government, the tourism industry and other 
stakeholders to develop an appropriate strategy or structure for a regional 
tourism entity to be established within the next two years

9. FACILITATE 
REGIONAL TOURISM 
MARKETING AND 
DEVELOPMENT

8. ENABLE OUR 
PEOPLE TO DELIVER

Achievements 

• Delivered unifi ed vision and values

• Appointed Financial Accountant, Marketing Manager, and Regional Tourism 
Manager – given the retirement of historic roles

• Established the airport as a ‘New Zealand Institute of Chartered Accountants’ 
Approved Training Organisation

• Updated company procedures for clarity and consistency
Achievements

• Formed a funded Regional Tourism initiative based at the airport, 
including the establishment of a Regional Tourism Manager

• Signed off Service Level Agreements with Stakeholders for delivery of 
tourism activities

• Produced a business plan, including delivery of marketing campaigns 
undertaken to promote the region, the airport, and airline initiatives

• Regional Tourism marketing and development projects underway

Objectives

• Have ethical skilled staff to deliver the strategic plan

• Foster accountability and performance as core values

• Develop a working environment where staff feel valued and achieve
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CONSOLIDATED INCOME STATEMENT
 For the year ended 30 June 2009

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 30 June 2009

NOTE
PARENT GROUP

2009 
$

2008
$

2009
$

2008
$

Revenue

Operating revenue 15 6,279,861 7,126,775 6,323,647 7,126,775

Other revenue 16 19 32 19 32

Other gains/losses 17 1,746,286 3,427,645 (571,865) 3,427,645

Finance income 225,171 36,321 95,925 36,321

TOTAL REVENUE 8,251,337 10,590,773 5,847,726 10,590,773

Expenses

Operating expenses 2,118,439 2,613,439 2,183,480 2,613,439

Employee benefi t expenses 24 1,643,094 1,436,193 1,643,094 1,436,193

Bad debts written off 293 3,485 293 3,485

Depreciation and amortisation 20 1,638,489 1,130,314 1,638,489 1,130,314 

Directors fees 36 102,950 100,050 114,663 100,050

Interest - fi xed loans 1,168,160 1,330,760 1,168,160 1,330,760

Interest - other 771 7,464 771 7,464

Remuneration of auditor 

 - Audit fees fi nancial statements 64,361 46,900 78,021 46,900

Asset impairment/revaluation defi cit 33 0 0 0 0

Loss on disposal of assets 34 0 11,791 0 11,791

TOTAL EXPENSES 6,736,557 6,680,396 6,826,971 6,680,396

Operating surplus/(loss) before taxation 1,514,780 3,910,377 (979,245) 3,910,377

Taxation 21 (440,962) 23,016 (499,982) 23,016

OPERATING SURPLUS/(LOSS) AFTER TAXATION 19 1,955,742 3,887,361 (479,263) 3,887,361

 The accompanying Statement of Accounting Policies and Notes form part of, and are to be read in conjunction with the Financial Statements

NOTE
PARENT GROUP

2009 
$

2008
$

2009
$

2008
$

BALANCE AT 1 JULY 2009 60,319,600 37,364,442 60,319,600 37,364,442

Surplus/(defi cit) for the year 19 1,955,742 3,887,361 (479,263) 3,887,361

Increase/(decrease) in asset revaluation reserve 10 (201,170) 19,067,797 (201,170) 19,067,797

Total recognised revenue & expenses for the year 1,754,572 22,955,158 (680,433) 22,955,158

Call on unpaid capital 12,000,017 0 12,000,017 0

Total changes in equity for the year 13,754,589 22,955,158 11,319,584 22,955,158

TOTAL EQUITY AT THE END OF THE YEAR 74,074,189 60,319,600 71,639,184 60,319,600

 The accompanying Statement of Accounting Policies and Notes form part of, and are to be read in conjunction with the Financial Statements
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CONSOLIDATED BALANCE SHEET
As at 30 June 2009

NOTE
PARENT GROUP

2009 
$

2008
$

2009
$

2008
$

Equity

Share capital 10 14,860,017 2,860,000 14,860,017 2,860,000

Asset revaluation reserve 10 35,285,581 38,592,143 35,285,581 38,592,143

Retained earnings 10 23,928,591 18,867,457 21,493,586 18,867,457

SHAREHOLDER EQUITY 74,074,189 60,319,600 71,639,184 60,319,600

Represented by:

Current assets

Cash and cash equivalents 7 269,358 264,693 279,345 264,693

Trade and other receivables 4 12,656,790 764,586 12,503,998 764,586

Prepayments 104,465 141,522 104,465 141,522

Loans to subsidiary 11 3,088,390 0 0 0

Properties available for sale 29 110,627 5,993,418 110,627 5,993,418

Derivative fi nancial instruments 27 569,346 569,346

Inventories 92,080 79,744 92,080 79,744

Work in progress – development property 0 0 6,519,490 0

Tax receivable 0 124,187 0 124,187

16,321,710 7,936,496 19,610,005 7,937,496

Current liabilities

Term liabilities – current portion 9 6,300,000 0 6,300,000 0

Derivative fi nancial instruments 27 754,568 754,568

Payables & accruals 3 734,419 1,530,710 891,739 1,530,710

Employee entitlements 25 314,329 219,236 314,329 219,236

Income in advance 186,620 141,911 186,620 141,911

8,289,936 1,891,857 8,447,256 1,891,857

WORKING CAPITAL SURPLUS 8,031,774 6,045,639 11,162,749 6,045,639

 The accompanying Statement of Accounting Policies and Notes form part of, and are to be read in conjunction with the Financial Statements

CONSOLIDATED BALANCE SHEET cont
As at 30 June 2009

NOTE
PARENT GROUP

2009 
$

2008
$

2009
$

2008
$

Non current assets

Property, plant & equipment 8 71,024,199 68,363,476 71,024,199 68,363,476

Investment property 30 3,949,999 8,672,499 3,949,999 8,672,499

Other fi nancial assets 28 25,663 25,663 25,663 25,663

Intangible assets 32 20,000 0 20,000 0

Investment in subsidiary 12 4,750,000 0 0 0

Other assets 23 147,567 156,790 147,567 156,790

79,917,428 77,218,428 75,167,428 77,218,428

Non current liabilities

Term loans 9 9,325,000 17,925,000 9,700,000 17,925,000

Deferred property settlement 9 0 0 500,000 0

Deferred taxation 22 4,550,013 5,019,467 4,490,993 5,019,467

    13,875,013 22,944,467 14,690,993 22,944,467

NET ASSETS 74,074,189 60,319,600 71,639,184 60,319,600

 The accompanying Statement of Accounting Policies and Notes form part of, and are to be read in conjunction with the Financial Statements

DIRECTOR
30 September 2009

DIRECTOR 
30 September 2009

22Annual Report 2009Hamilton International Airport 23 Annual Report 2009 Hamilton International Airport



NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

1. STATEMENT OF ACCOUNTING POLICIES

Reporting Entity

The fi nancial statements are those of Waikato Regional Airport 
Limited (trading as Hamilton International Airport).  Waikato Regional 
Airport Limited (‘the Company’) is a company registered under the 
Companies Act 1993, and a reporting entity for the purposes of the 
Financial Reporting Act 1993 and a Council Controlled Organisation 
under the Local Government Act 2002.

The Group consists of Waikato Regional Airport Limited and its 
subsidiary Titanium Park Limited (“TPL”).

The primary objective of Waikato Regional Airport Limited is to 
provide goods or services for the community or social benefi t rather 
than making a fi nancial return.  Accordingly, Waikato Regional 
Airport Limited has designated itself and the group as public benefi t 
entities for the purposes of New Zealand equivalents to International 
Financing Reporting Standards (NZ IFRS).

The fi nancial statements of Waikato Regional Airport Limited 
are for the year ended 30 June 2009. The fi nancial statements 
were authorised for issue by the Board of Directors on 
30 September 2009.

Basis for Preparation

The fi nancial statements of the Company have been prepared in 
accordance with the Companies Act 1993, the Local Government 
Act 2002, the Airport Authorities Act 1966 and the Financial 
Reporting Act 1993.

These fi nancial statements have been prepared in accordance with 
NZ GAAP.  They comply with NZ IFRS, and other applicable Financial 
Reporting Standards, as appropriate for public benefi t entities.

The year ended 30 June 2007 was the fi rst set of fi nancial 
statements prepared using NZ IFRS with comparatives for the year 
ended 30 June 2006 restated to NZ IFRS.

The accounting policies set out below have been applied consistently 
to all periods presented in these fi nancial statements.

The fi nancial statements have been prepared on a historical 
cost basis, modifi ed by the revaluation of land and buildings, 
investment property, and fi nancial instruments (including 
derivative instruments).

The fi nancial statements are presented in New Zealand dollars. 
The functional currency of Waikato Regional Airport Limited is 
New Zealand dollars.

Subsidiary and Consolidation

The purchase method is used to prepare the consolidated fi nancial 
statements, which involves adding together like item of assets, 
liabilities, equity, income and expenses on a line-by-line basis.  
All signifi cant intragroup balances, transactions, income and 
expenses are eliminated on consolidation. Titanium Park Limited 
is a participant in Titanium Park Joint Venture. The Subsidiary’s 
interest in the Joint Venture is accounted for using the line by line 
(proportionate) method of consolidation.

Standards, Amendments and Interpretation issued that are 
not yet effective and have not been early adopted, and are 
relevant to the Company, include:

NZ IAS 1 Presentation of Financial Statements (revised 2007) 
replaces NZ IAS 1 Presentation of Financial Statements (issued 
2004) and is effective for reporting periods beginning on or 
after 1 January 2009. The revised standard requires information 
in fi nancial statements to be aggregated on the basis of shared 
characteristics and introduces a statement of comprehensive 
income. The statement of comprehensive income will enable readers 
to analyse changes in equity resulting from non-owner changes 
separately from transactions with owners. The revised standard 
gives the Company the option of presenting items of income and 
expense and components of other comprehensive income either in 
a single statement of comprehensive income with subtotals, or in 
two separate statements (a separate income statement followed by 
a statement of comprehensive income). The Company intends to 
adopt this standard for the year ending 30 June 2010, and is yet to 
decide whether it will prepare a single statement of comprehensive 
income or a separate income statement followed by a statement of 
comprehensive income.

Specifi c Accounting Policies

The following particular accounting policies, which materially affect 
the measurement of fi nancial results and fi nancial position, have 
been applied:

a) Trade and Other Receivables

Trade and other receivables are initially measured at fair value 
and subsequently measured at amortised cost using the effective 
interest method, less any provision for impairment.

A provision for impairment of receivables is established when 
there is objective evidence that the Company will not be able 
to collect all amounts due according to the original terms of 
the receivables. The amount of the provision is the difference 

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 30 June 2009

NOTE
PARENT GROUP

2009 
$

2008
$

2009
$

2008
$

Cash fl ow from operating activities

Operating revenue 7,357,848 8,130,712 7,494,324 8,130,712

Interest received 94,553 36,321 95,925 36,321

Payments to suppliers and employees (4,164,675) (4,607,719) (4,342,573) (4,607,719)

Income tax refunded (paid) 124,187 (31,978) 124,187 (31,978)

Gst (net) (498,069) (526,701) (491,192) (526,701)

Interest paid (1,383,216) (1,362,645) (1,383,216) (1,362,645)

Costs of development property 0 0 (795,231) 0

NET CASH FROM OPERATING ACTIVITIES 19 1,530,629 1,637,990 702,226 1,637,990

Cashfl ow from investing activities

Proceeds from sale of property, plant and equipment 122,774 1,684,854 122,774 1,684,854

Proceeds from sale of properties available for sale 7,500,000 3,535,868 3,750,000 3,535,868

Costs of properties available for sale (318,219) 0 (318,219) 0

Acquisition of investments 0 (7,434) 0 (7,434)

Investment in subsidiary (1,500,000) 0 0 0

Loans to subsidiary (3,088,390) 0 0 0

Purchase of property, plant and equipment (1,942,129) (3,455,931) (1,942,129) (3,455,931)

NET CASH FROM INVESTING ACTIVITIES 774,036 1,757,357 1,612,426 1,757,357

Cashfl ow from fi nancing activities

Repayment of borrowings (2,300,000) (3,300,000) (2,300,000) (3,300,000)

NET CASH FROM FINANCING ACTIVITIES (2,300,000) (3,300,000) (2,300,000) (3,300,000)

Net increase in cash and cash equivalents 4,665 95,347 14,652 95,347

Cash and cash equivalents at the beginning of the year 264,693 169,346 264,693 169,346

CASH AND CASH EQUIVALENTS AT THE 
END OF THE YEAR 7 269,358 264,693 279,345 264,693

The GST (net) component of operating activities refl ects the net GST paid and received with the Inland Revenue Department. The GST (net) component has been 
presented on a net basis, as the gross amounts do not provide meaningful information for fi nancial statement purposes.

The accompanying Statement of Accounting Policies and Notes form part of, and are to be read in conjunction with the Financial Statements.
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between the asset’s carrying amount and the present value 
of estimated future cash fl ows, discounted using the effective 
interest method.

b) Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, deposits 
held at call with banks, other short-term highly liquid 
investments with original maturities of three months or less, and 
bank overdrafts.

Bank overdrafts are shown within borrowings in current liabilities 
in the statement of fi nancial position.

c) Inventories

Stock on hand has been valued at the lower of cost and net 
realisable value on the fi rst-in, fi rst-out basis, after due allowance 
for damaged and obsolete stock.  Net realisable value is the 
estimated selling price in the ordinary course of business, less 
applicable variable selling expenses.

d) Property, Plant and Equipment

 Property, plant and equipment consist of:

• Operational Assets - These include land, buildings, security 
fences, furniture and fi ttings, computer equipment, motor 
vehicles and plant and equipment.

• Infrastructure Assets – These include runways, aprons 
and taxiways, other paved areas and underground - 
reticulated systems.

Property, plant and equipment is shown at cost, less accumulated 
depreciation and impairment losses.

Classifi cation

There are eight classes of property, plant and equipment: 

• Freehold Land

• Freehold Buildings

• Runways, Aprons and Taxiways

• Other Paved Areas

• Motor Vehicles

• Plant & Equipment, Computer Equipment and 
Furniture & Fittings

• Fencing

• Underground Reticulated Systems

Additions

The cost of an item of property, plant and equipment is recognised as 
an asset if, and only if, it is probable that future economic benefi ts or 
service potential associated with the item will fl ow to the Company 
and the cost of the item can be measured reliably.

In most instances, an item of property, plant and equipment is 
recognised at cost. Where an asset is acquired at no cost, or for 
a nominal cost, it is recognised at fair value when control over the 
asset is obtained.

Disposals

Gains and losses on disposals are determined by comparing the 
proceeds with the carrying amount of the asset. Gains and losses 
on disposals are included in the income statement.

Subsequent Costs

Costs incurred subsequent to initial acquisition are capitalised only 
when it is probable that future economic benefi ts or service potential 
associated with the item will fl ow to the Company and the cost of the 
item can be measured reliably.

Depreciation

Depreciation is provided on a straight line basis on all property, plant 
and equipment at rates that will write off the cost of the assets over 
their estimated useful lives.  

The estimated useful lives of the major classes of assets are:

Buildings 40 - 50 years

Runways, Aprons and Taxiways 2 - 55 years

Other Paved Areas 40 years

Motor Vehicles 5 - 15 years

Furniture and Fittings 3 - 10 years

Plant and Equipment 3 - 10 years

Computer Equipment 2 - 4 years

Fencing 5 - 15 years

Reticulated Systems 8 - 15 years

The residual value and useful life of an asset is reviewed, and 
adjusted if applicable, at each fi nancial year-end.
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Revaluation

Those asset classes that are revalued are valued on a fi ve-yearly 
valuation cycle on the basis described below. All other assets are 
carried at depreciated historical cost. The carrying values of revalued 
items are reviewed at each balance date to ensure that those values 
are not materially different to fair value.

Operational Land and Buildings

At fair value determined from market-based evidence.    All valuations 
are undertaken or reviewed by an independent registered valuer and 
are usually carried out on a fi ve-yearly cycle.  

Infrastructure Assets

At fair value determined on a depreciated replacement cost basis 
by an independent registered valuer and are usually carried out on 
a fi ve-yearly cycle.

 e) Intangible Assets

 Software Acquisition

Acquired computer software licences are capitalised on the 
basis of the costs incurred to acquire and bring to use the 
specifi c software.

Costs associated with maintaining computer software are 
recognised as an expense when incurred.

Costs associated with the development and maintenance of 
the Company’s website are recognised as an expense when 
incurred.

 Amortisation

Computer software licences are amortised on a straight-line 
basis over their estimated useful life of 3 years. Amortisation 
begins when the asset is available for use and ceases at the 
date that the asset is disposed of. The amortisation charge for 
each period is recognised in the income statement.

 f) Taxation

Income tax expense in relation to the surplus or defi cit for the 
period comprises current tax and deferred tax.

Current tax is the amount of income tax payable based on 
the taxable profi t for the current year, plus any adjustments 
to income tax payable in respect of prior years. Current tax is 
calculated using rates that have been enacted or substantively 
enacted by balance date.

Deferred tax is the amount of income tax payable or recoverable 
in future periods in respect of temporary differences and unused 
tax losses.  Temporary differences are differences between 
the carrying amount of assets and liabilities in the fi nancial 
statements and the corresponding tax bases used in the 
computation of taxable profi t.

Deferred tax liabilities are generally recognised for all taxable 
temporary differences. Deferred tax assets are recognised to the 
extent that it is probable that taxable profi ts will be available 
against which the deductible temporary differences or tax losses 
can be utilised.

Deferred tax is calculated at the tax rates that are expected to 
apply in the period when the liability is settled or the asset is 
realised, using tax rates that have been enacted or substantively 
enacted by balance date.

Current tax and deferred tax is charged or credited to the income 
statement, except when it relates to items charged or credited 
directly to equity, in which case the tax is dealt with in equity.

g) Goods and Services Tax

All items in the fi nancial statements are stated exclusive of GST, 
except for receivables and payables, which are stated on a GST 
inclusive basis.  Where GST is not recoverable as input tax then 
it is recognised as part of the related asset or expense.

The net amount of GST recoverable from, or payable to, the Inland 
Revenue Department (IRD) is included as part of receivables or 
payables in the balance sheet.

The net GST paid to, or received from the IRD, including the GST 
relating to investing and fi nancing activities, is classifi ed as an 
operating cash fl ow in the statement of cash fl ows.

h) Investments

Investments in bank deposits are initially measured at fair value 
plus transaction costs.

After initial recognition investments in bank deposits are 
measured at amortised cost using the effective interest method. 
Gains and losses when the asset is impaired or derecognised 
are recognised in the income statement.

At each balance date the Company assesses whether there 
is any objective evidence that an investment is impaired. Any 
impairment losses are recognised in the income statement.
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i) Employee Entitlements

 Short-term benefi ts

Employee benefi ts that the Company expects to be settled within 
12 months of balance date are measured at nominal values 
based on accrued entitlements at current rates of pay.

These include salaries and wages accrued up to balance date, 
annual leave earned to, but not yet taken at balance date, and 
sick leave.

The Company recognises a liability for sick leave to the extent 
that absences in the coming year are expected to be greater 
than the sick leave entitlements earned in the coming year.  The 
amount is calculated based on the unused sick leave entitlement 
that can be carried forward at balance date, to the extent that 
the Company anticipates it will be used by staff to cover those 
future absences.

The Company recognises a liability and an expense for bonuses 
where contractually obliged or where there is a past practice 
that has created a constructive obligation.

j) Statement of Cash Flows

Operating activities include cash received from all income 
sources of the Company and record the cash payments made 
for the supply of goods and services.

Investing activities are those activities relating to the acquisition 
and disposal of non-current assets.

Financing activities comprise the change in equity and debt 
capital structure of the Company.

k) Financial Instruments

The Company is party to fi nancial instruments with off 
balance sheet risk to meet fi nancing needs.  These fi nancial 
instruments include a bank overdraft facility and interest rate 
swap agreements.  The Company enters into interest rate swap 
agreements to reduce the impact of changes in interest rates on 
its borrowings.  Any difference to be paid is accrued as interest 
rates change, and is recognised as a component of interest 
expense over the life of the agreement.

Revenues and expenses in relation to all fi nancial instruments 
are recognised in the income statement and are shown in the 
balance sheet at their estimated fair value. 

 

l) Operating Leases

Operating lease payments, where the lessors effectively retain 
substantially all of the risks and benefi ts of ownerships of 
the leased items, are recognised in the determination of the 
operating surplus in equal instalments over the lease term.

The Company has leased 18.82 hectares to Titanium Park 
Limited for a lease term of 99 years or 50 years.  Titanium Park 
Joint Venture has used the property as an equity contribution.  
The Company has accounted for the transaction as a sale of 
land on the basis that accounting treatment refl ect the economic 
substance of the transaction.

m) Capitalisation Policy

Capitalisation of expenditure is incurred when the expenditure 
was made to enable the future economic benefi ts embodied in 
an item to be obtained, and the expenditure would have been 
included in the cost of the item when the item was initially 
recognised had the expenditure been incurred at that time.

n) Revenue

Revenue is measured at the fair value of consideration 
received.

Operating Revenue 
Operating revenue is recognised when earned.

Other Revenue
Interest income is recognised using the effective interest 
method. 

Income in Advance
Income is recorded as income in advance when it relates to 
future periods upon receipt.

o) Rental Income

Rental income arising on property owned by the Company is 
accounted for on a straight line basis over the lease term.  
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p) Borrowing Costs

Except where related borrowing costs are capitalised against 
qualifying assets, borrowing costs are recognised as an expense 
in the period in which they are incurred.  

The Company capitalised borrowing costs directly attributable to 
the construction of the terminal building.  Interest was capitalised 
on the basis that the terminal building was under construction 
for a substantial period of time while getting ready for use. 
Capitalisation of borrowing costs on the terminal building ceased 
upon its completion in October 2007.

There have been no further borrowing costs incurred that are 
directly attributable to the acquisition, construction or production 
of any qualifying.

Borrowing costs capitalised by either TPL or Titanium Park Joint 
Venture have all been eliminated upon consolidation as there 
were no external borrowing costs.

q) Financial assets and fi nancial liabilities

The Company classifi es its fi nancial assets into the following 
four categories:

• Financial assets at fair value through profi t or loss

• Held to maturity investments

• Loans and receivables

• Financial assets at fair value through equity 

The classifi cation depends on the purpose for which the 
investments were acquired.  Management determines the 
classifi cation of its investments at initial recognition and re-
evaluates this designation at every reporting date.

Financial assets and liabilities are initially measured at fair 
value plus transaction costs unless they are carried at fair value 
through profi t or loss in which case the transaction costs are 
recognised in the income statement. 

Purchases and sales of investments are recognised on trade 
date, the date on which the Company commits to purchase or 
sell the asset.  Financial assets are derecognised when the rights 
to receive cash fl ows from the fi nancial assets have expired 
or have been transferred and the Company has transferred 
substantially all the risks and rewards of ownership.

The fair value of fi nancial instruments traded in active markets is 
based on quoted market prices at the balance sheet date.  The 
quoted market price used is the current bid price.

The fair value of fi nancial instruments that are not traded in an 
active market are determined using valuation techniques.  The 
Company uses a variety of methods and makes assumptions that 
are based on market conditions existing at each balance date.  
Quoted market prices or dealer quotes for similar instruments 
are used for long term debt instruments held.  Other techniques, 
such as estimated discounted cash-fl ows, are used to determine 
fair value for the remaining fi nancial instruments.

The four categories of fi nancial assets are:

• Financial assets at fair value through profi t or loss

 This category has two sub-categories: fi nancial assets held 
for trading and those designated at fair value through profi t 
or loss at inception.  A fi nancial asset is classifi ed in this 
category if acquired principally for the purpose of selling 
in the short term or if so designated by management.  
Derivatives are also categorised as held for trading unless 
they are designated as hedges.  Assets in this category 
are classifi ed as current assets if they are either held for 
trading or are expected to be realised within 12 months of 
the balance sheet date.

 After initial recognition they are measured at their fair values.  
Gains or losses on re-measurement are recognised in the 
income statement. 

 Financial assets in this category include interest rate swaps.

• Held to maturity

 Held to maturity investments are non-derivatives fi nancial 
assets with fi xed or determinable payments and fi xed 
maturities that the Company has the positive intention and 
ability to hold to maturity.

• Loans and receivables

 These are non-derivative fi nancial assets with fi xed or 
determinable payments that are not quoted in an active 
market.

 After initial recognition they are measured at amortisation 
cost using the effective interest method.  Gains and losses 
when the asset is impaired or derecognised are recognised in 
the income statement.  Loans and receivables are classifi ed 
as “trade and other receivables” in the balance sheet.

• Financial assets at fair value through equity

 Financial assets at fair value through equity are those that are 
designated as fair value through equity or are not classifi ed 
in any of the other categories above.
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w) Trade and other payables

These amounts represent liabilities for goods and services 
provided to the Company prior to the end of the fi nancial year 
which are unpaid.  The amounts are unsecured and are usually 
paid within 30 days.

Trade payables are recognised initially at fair value and 
subsequently measured at amortised cost using the effective 
interest method.

x) Borrowings

Borrowings are initially recognised at their fair value.  After initial 
recognition, all borrowings are measured at amortised cost 
using the effective interest method.

Borrowings are classifi ed as current liabilities unless the 
Company has an unconditional right to defer settlement of the 
liability for at least 12 months after the balance sheet date.

y) Share Capital

Ordinary shares are classifi ed as equity.  Incremental costs 
directly attributable to the issue of new shares are shown in 
equity as a deduction, net of tax, from the proceeds.

z) Critical accounting estimates and assumptions

In preparing these fi nancial statements the Company has 
made estimates and assumptions concerning the future. These 
estimates and assumptions may differ from the subsequent 
actual results. Estimates and assumptions are continually 
evaluated and are based on historical experience and other 
factors, including expectations or future events that are believed 
to be reasonable under the circumstances. The estimates and 
assumptions that have a signifi cant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities 
within the next fi nancial year are discussed below:

Property, plant and equipment useful lives and residual values

At each balance date the Company reviews the useful lives and 
residual values of its property, plant and equipment. Assessing 
the appropriateness of useful life and residual value estimates of 
property, plant and equipment requires the Company to consider 
a number of factors such as the physical condition of the asset, 
expected period of use of the asset by the Company, and 
expected disposal proceeds from the future sale of the asset.

An incorrect estimate of the useful life or residual value will impact 
on the depreciable amount of an asset, therefore impacting on 
the depreciation expense recognised in the income statement, 
and carrying amount of the asset in the balance sheet. The 
Company minimises the risk of this estimation uncertainty by:

• physical inspection of assets;

• asset replacement programmes;

• review of second-hand market prices for similar assets;     
and

• analysis of prior asset sales.

The Company has not made signifi cant changes to past 
assumptions concerning useful lives and residual values. The 
carrying amounts of property, plant and equipment are disclosed 
in note 8.

Changes in Accounting Policies 

There have been no changes to accounting policies during 
the year.

2. FINANCIAL RISK

The Company’s activities expose it to a variety of fi nancial risks: 
market risk (including currency risk, fair value interest rate risk, cash 
fl ow interest rate risk and price risk), credit risk and liquidity risk.  
The fi nancial risks relate to the following fi nancial instruments: trade 
receivables, cash and cash equivalents, trade and other payables 
and borrowings.

Risk management is carried out by the Company’s Board of 
Directors.  The Board identifi es and evaluates fi nancial risks and 
provides written principles for overall risk management, as well as 
written policies covering specifi c areas, such as interest-rate risk, 
credit risk, and investing excess liquidity.

 After initial recognition these investments are measured at 
their fair value.

 Gains and losses are recognised directly in equity except 
for impairment losses, which are recognised in the income 
statement.  In the event of impairment, any cumulative losses 
previously recognised in equity will be removed from equity 
and recognised in the income statement even though the 
asset has not been derecognised.

 On de-recognition the cumulative gains or losses previously 
recognised in equity are recognised in the balance sheet.

r) Impairment of fi nancial assets

At each balance sheet date the Company assesses whether 
there is any objective evidence that a fi nancial asset or group 
of fi nancial asset is impaired.  Any impairment losses are 
recognised in the income statement.

s) Accounting for derivative fi nancial instruments

The Company uses derivative fi nancial instruments to hedge 
exposure to interest rate risks arising from fi nancial activities.  

Derivatives are initially recognised at fair value on the date a 
derivative contract is entered into and are subsequently re-
measured at their fair value at each balance date.

The gain or loss from re-measuring derivatives at fair value is 
recognised in the income statement. 

t) Investment property

Properties leased to third parties under operating leases are 
classifi ed as investment property unless the property is held to 
meet service delivery objectives, rather than to earn rentals or 
for capital appreciation.

Investment property is measured initially at its cost, including 
transaction costs.

After initial recognition, the Company measures all investment 
property at fair values as determined annually by an independent 
valuer.

Gains or losses arising from a change in the fair value of 
investment property are recognised in the income statement.

u) Impairment of non-fi nancial assets

Non-fi nancial assets that have an indefi nite useful life are not 
subject to amortisation and are tested annually for impairment.  
Assets that have a fi nite useful life are reviewed for impairment 
whenever events or changes in circumstances indicate that the 
carrying amount may not be recoverable.  An impairment loss 
is recognised for the amount by which the asset’s carrying 
amount exceeds its recoverable amount.  The recoverable 
amount is the higher of an asset’s fair value less costs to sell 
and value in use.

Value in use is depreciated replacement cost for an asset where 
the future economic benefi ts or service potential of the asset 
are not primarily dependent on the assets ability to generate 
net cash infl ows and where the entity would, if deprived of 
the asset, replace it’s remaining future economic benefi ts or 
service potential.

The value in use for cash generating assets is the present value 
of expected future cashfl ows.

If an asset’s carrying amount exceeds its recoverable amount 
the asset is impaired and the carrying amount is written down 
to the recoverable amount.  For revalued assets the impairment 
loss is recognised against the revaluation reserve for that class 
of asset.  Where that results in a debit balance in the revaluation 
reserve, the balance is recognised in the income statement.

For assets not carried at a revalued amount, the total impairment 
loss is recognised in the income statement. 

The reversal of an impairment loss on a revalued asset is 
credited to the revaluation reserve.  However, to the extent 
that an impairment loss for that class of asset was previously 
recognised in the income statement, a reversal of the impairment 
loss is also recognised in the income statement. 

For assets not carried at a revalued amount the reversal of an 
impairment loss is recognised in the income statement.

v) Non Current assets held for sale

An asset is classifi ed as held for sale if it’s carrying amount 
will be recovered principally through a sale transaction rather 
than continuing use.  On classifi cation as ‘Held for Sale’, non 
current assets and disposal groups are recognised at the lower 
of carrying amount and fair value less costs to sell.  Impairment 
losses on initial classifi cation as ‘Held for Sale’ are included in 
the income statement.
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3. PAYABLES AND ACCRUALS

PARENT GROUP

2009 
$

2008
$

2009
$

2008
$

Accounts payable 268,090 745,434 319,556 745,434

Accruals 466,329 785,276 572,183 785,276

TOTAL PAYABLES AND ACCRUALS 734,419 1,530,710 891,739 1,530,710

4. TRADE AND OTHER RECEIVABLES

PARENT GROUP

2009 
$

2008
$

2009
$

2008
$

Gross trade and other receivables 432,955 764,586 503,981 764,586

Shareholders call on capital 12,000,017 0 12,000,017 0

Titanium Park Limited 223,818 0 0 0

Less provision for impairment 0 0 0 0

TOTAL TRADE AND OTHER RECEIVABLES 12,656,790 764,586 12,503,998 764,586

The carrying amount of receivables that are past due date, but not impaired, whose terms have been renegotiated is nil (2008 – nil).

As at 30 June 2009 and 2008, all overdue receivables have been assessed for impairment and appropriate provisions applied, as detailed below.

2009 2008

Gross Impairment Net Gross Impairment Net

Not past due 12,526,242  0 12,526,242 405,711 0 405,711

Past due 0-30 days 27,481 0 27,481 52,757 0 52,757

Past due 31-60 days 22,054 0 22,054 26,271 0 26,271

Past due 61-90 days 5,488 0 5,488 23,651 0 23,651

Past due > 91 days 15,773 0 15,773 256,196 0 256,196

TOTAL 12,597,038 0 12,597,038 764,586 0 764,586

The Company holds no collateral as security or other credit enhancements over receivables that are either past due or impaired.  The provision for impairment has 
been calculated based on expected losses for the Company’s pool of debtors.

Expected Losses have been determined on an analysis of the Company’s losses in previous periods, and review of specifi c debtors.  Those specifi c debtors that are 
insolvent are fully provided for.  As at 30 June 2009 the Company has identifi ed no debtors that are insolvent.

5. COMMITMENTS

PARENT GROUP

2009 
$

2008
$

2009
$

2008
$

Capital

Land purchase (1) 4,631,854 4,631,854 4,631,854 4,631,854

Fire trucks (2) 264,000 882,000 264,000 882,000

Joint venture (3) 0 0 190,717 0

Runways 348,115 0 348,115 0

5,243,969 5,513,854 5,434,686 5,513,854

Other

Share generator & cable 107,199 123,905 107,199 123,905

1.  In April 2007 the Company nominated Hamilton City Council to purchase on its behalf a one-half share in a farming property immediately adjacent to the 
airport’s northern boundary.

  The Company has an agreement with the Council to repurchase the one-half share in the land owned by the Council on the 1st June 2010 at a price 
equivalent to that originally paid by the Council together with interest that accrues and compounds annually up to that date.  

2.  The company has an agreement to purchase three fi re trucks with payment made for two trucks in August 2008 on their delivery, and a payment for the 
remaining truck on taking delivery in September 2009.

3.  The Company through its wholly owned subsidiary has a 50 percent share of the obligations of the Titanium Park Joint Venture. Amounts outstanding on 
contracts entered into for further property development is $381,433.

6. CONTINGENT LIABILITIES

The Company and Group have no contingent liabilities (2008 - nil).

7. CASH AND CASH EQUIVALENTS

PARENT GROUP

2009 
$

2008
$

2009
$

2008
$

Cash on hand 11,388 2,448 11,388 2,448

Cash at bank 257,970 262,245 267,957 262,245

TOTAL CASH AND CASH EQUIVALENTS 269,358 264,693 279,345 264,693
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2009
Cost 

Revaluation 
1/7/2008

Accumulated 
Depreciation 

and 
Impairment 

Charges 
1/7/2008 

Carrying 
Amount 

1/7/2008

Current Year 
Additions

Reclassifi cation
Current Year 

Disposals
Current Year 
Depreciation

Revaluation 
Adjustment

Cost 
Revaluation 
30/6/2009

Accumulated 
Depreciation 

and 
Impairment 

Charges 
30/6/2009

Carrying 
Amount 

30/6/2009

Land 26,010,601 0 26,010,601 0 3,215,812 0 0 (229,662) 28,996,751 0 28,996,751

Buildings 18,223,090 2,396 18,220,694 18,269 0 0 514,359 0 18,241,359 516,755 17,724,604

Vehicles 569,378 377,028 192,350 645,866 0 94,876 75,898 0 1,075,244 407,807 667,437

Runways, aprons and 

taxiways
17,931,095 2,755 17,928,340 67,429 0 0 692,979 0 17,998,524 695,733 17,302,791

Other paved areas 2,847,563 0 2,847,563 0 0 0 68,063 0 2,847,563 68,063 2,779,500

Plant and equipment 1,055,080 717,637 337,443 210,711 0 0 62,613 0 1,249,701 764,158 485,543

Computer equipment 84,099 43,892 40,207 17,874 0 0 20,807 0 101,973 64,699 37,274

Furniture and fi ttings 1,162,390 376,476 785,914 1,366 0 0 89,241 0 1,163,756 465,715 698,041

Fencing 568,209 36,089 532,120 0 0 0 36,127 0 568,209 72,218 495,991

Reticulated systems 1,537,185 68,941 1,468,244 0 0 0 78,401 0 1,537,185 147,343 1,389,842

Work in progress 0 0 0 446,425 0 0 0 0 446,425 0 446,425

69,688,690 1,625,214 68,363,476 1,407,940 3,215,812 94,876 1,638,488 (229,662) 74,226,690 3,202,491 71,024,199

8. PROPERTY, PLANT & EQUIPMENT

Work in progress includes $258,692 for the sealing of grass runway 18/36 and $187,733 for runway designation work. 
The above amounts represent those of Parent and Group. 

2008
Cost 

Revaluation 
1/7/2007

Accumulated 
Depreciation 

and 
Impairment 

Charges 
1/7/2007 

Carrying 
Amount 

1/7/2007

Current Year 
Additions

Reclassifi cation
Current Year 

Disposals
Current Year 
Depreciation

Revaluation 
Surplus/
(Defi cit)

Cost 
Revaluation 
30/6/2008

Accumulated 
Depreciation 

and 
Impairment 

Charges 
30/6/2008

Carrying 
Amount 

30/6/2008

Land 16,787,449 0 16,787,449 275,307 0 3,144,364 0 12,092,209 26,010,601 0 26,010,601

Buildings 2,884,803 127,579 2,757,224 15,026,995 0 791,620 308,340 1,536,437 18,223,090 2,396 18,220,694

Vehicles 556,929 355,316 201,613 34,745 0 0 44,009 0 569,378 377,028 192,350

Runways, aprons 

and taxiways
11,407,046 874,117 10,532,929 927,149 0 0 449,878 6,918,146 17,931,095 2,755 17,928,340

Other paved areas 1,481,480 73,642 1,407,838 873,984 0 0 55,467 621,208 2,847,563 0 2,847,563

Plant and equipment 1,084,113 727,454 356,659 45,905 0 2,503 62,618 0 1,055,080 717,637 337,443

Computer equipment 66,490 40,461 26,026 30,206 0 12 15,999 0 84,099 43,892 40,207

Furniture and fi ttings 1,135,250 375,957 759,293 125,255 0 9,274 89,359 0 1,162,390 376,476 785,914

Fencing 530,208 75,934 454,275 1,422 0 0 33,976 110,398 568,209 36,089 532,120

Reticulated systems 1,147,335 186,955 960,380 0 0 0 67,392 575,256 1,537,185 68,941 1,468,244

Work in progress 14,223,842 0 14,223,842 0 0 14,223,842 0 0 0 0 0

51,304,946 2,837,415 48,467,531 17,340,970 0 18,171,615 1,127,038 21,853,654 69,988,690 1,625,214 68,363,476

8. PROPERTY, PLANT & EQUIPMENT

Work in progress movement for the year relate to terminal and car park construction. The above amounts represent those of Parent and Group. 
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ASSET CLASS VALUATION APPROACH VALUER FAIR VALUE

Land Fair market, highest and best use basis determined from 
prevailing market-based evidence and conditions Quotable Value Limited $25,999,500

Building and security fencing Fair market or, where appropriate, depreciated replacement cost Quotable Value Limited $18,183,600

Runways, taxiways, aprons and 
other paved areas Optimised depreciated replacement cost Beca Valuations Ltd $20,634,335

Reticulated systems Optimised depreciated replacement cost Beca Valuations Ltd $1,274,841

VALUATION

The effective date of both Quotable Value Limited and Beca Valuations Ltd valuations is 30 June 2008.

Due to minor assets not being revalued, there is a difference between the fair value disclosed for each asset class and the carrying amount.

Values at 30 June 2009 are not considered to have changed by a material sum from the valuation at 30 June 2008.

Neither valuer has an interest or relationship with any party that would impair its objectivity or independence.

9. TERM LIABILITIES – CURRENT PORTION

ASB Bank Loan Facilities

At 30 June 2009 the Company had the following facilities with the ASB Bank:

i. An overdraft facility of $100,000 repayable on demand.  The interest rate on this facility is the ASB Bank’s business lending base rate. 

ii. A Revolving Cash Advance Facility (RCAF) of up to $21,819,000 that matures on 8 November 2011.

 The amount outstanding on this facility at 30 June 2009 was $15,625,000 (2008:$17,925,000).

iii. An interest rate hedging facility which allows the Company to hedge the interest rate risk relating to the RCAF.

iv. On 15 July 2009, the Company will receive $12,000,017 from Shareholders representing a call on ordinary shares.  There is an obligation to reduce debt by 
this amount with a revised facility of $9,819,000 from this date.

These facilities are secured by a charge over uncalled capital. 

Deferred Property Settlement - Titanium Park Joint Venture

The Joint Venture has entered an agreement to purchase a section of land bordering the airport land, referred to as the Smith Block.  An installment is due on 
3 July 2009 for $750,000 (Titanium Park Limited’s half share being $375,000) with a vendor mortgage over the remaining sum of $1,000,000 (Titanium Park 
Limited’s half share being $500,000).

10. EQUITY

GROUP
2009

GROUP
2008

No. $ No. $

Ordinary shares issued

Balance of shares as at 1 July 4,973,604 24,460,110 4,973,604 24,460,110

Less uncalled capital 939,434 9,600,093 2,113,604 21,600,110

ISSUED & CALLED SHARES AT 30 JUNE 4,034,170 14,860,017 2,860,000 2,860,000

Less called but unpaid 1,174,170 12,000,017 0 0

Issued paid shares at 30 June 2,860,000 2,860,000 2,860,000 2,860,000

As at 30 June 2009 the Company had 939,434 shares of uncalled capital at $9,600,093 provided by shareholders as security for existing and future borrowings 
associated with airport developments. 

On 5 March 2009, the Directors of the Company resolved to make a call on unpaid shares.  The call funds of $12,000,017 are due in July 2009.

All ordinary shares carry equal voting rights and the right to share in any surplus on winding up.  None of the shares carry fi xed dividend rights.

The shareholding of Waikato Regional Airport Limited as at 30 June 2009 is as follows:

Shareholder No of Shares Percentage

Hamilton City Council 2,486,802 50.000 %

Waipa District Council 777,125 15.625 %

Matamata-Piako District Council 777,125 15.625 %

Waikato District Council 777,125 15.625 %

Otorohanga District Council 155,427 3.125 %

4,973,604 100.000 %
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Asset revaluation reserve
PARENT GROUP

2009
$

2008
$

2009
$

2008
$

As at 1 July 38,592,143 21,822,130 38,592,143 21,822,130

Fair value gain/(loss) 0 21,853,651 0 21,853,651

Revaluation adjustment (229,662) 0 (229,662) 0

Deferred tax on movement 28,492 (2,785,855) 28,492 (2,785,855)

Transfer to retained earnings on disposal of property (3,105,392) (2,297,783) (3,105,392) (2,297,783)

AS AT 30 JUNE 35,285,581 38,592,143 35,285,581 38,592,143

Asset revaluation reserve consists of:
PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Land 20,215,516 23,455,597 20,215,516 23,455,597

Buildings 1,786,618 1,853,099 1,786,618 1,853,099

Fencing 282,780 282,780 282,780 282,780

Reticulated systems 866,210 866,210 866,210 866,210

Runway, apron & taxiways 11,012,271 11,012,271 11,012,271 11,012,271

Other paved areas 1,122,186 1,122,186 1,122,186 1,122,186

AS AT 30 JUNE 35,285,581 38,592,143 35,285,581 38,592,143

Retained earnings
PARENT GROUP

2009
$

2008
$

2009
$

2008
$

As at 1 July 18,867,457 12,682,312 18,867,457 12,682,312

Transfers from asset revaluation reserve on disposal of property, 
plant & equipment 3,105,392 2,297,784 3,105,392 2,297,784

Surplus for the year 1,955,742 3,887,361 (479,263) 3,887,361

AS AT 30 JUNE 23,928,591 18,867,457 21,493,586 18,867,457

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Titanium Park Limited - interest bearing 3,088,390 0 0 0

AS AT 30 JUNE 3,088,390 0 0 0

11. LOANS TO SUBSIDIARY

12. INVESTMENT IN SUBSIDIARY

The amount of $3,088,390 is subject to a loan agreement between the parties, is repayable on demand, with interest payable at the 90-day bank bill rate plus 3%. 

Shareholder No of Shares Percentage

Waikato Regional Airport Limited 100 100.000 %

100 100.000 %

Titanium Park Limited is a limited liability company incorporated and domiciled in New Zealand.

The investment sum comprises $1.5m cash and $3.25m of lease land. The lease land is subject to a 99 year or 50 year lease, but has been treated as an 
investment in TPL because that accounting treatment refl ects the economic substance of the transaction.

13. RELATED PARTY TRANSACTIONS

The following transactions were carried out with related parties on normal commercial terms during the year.

Shareholders

During the fi nancial year the Company made payments to the following shareholders:

• Waipa District Council, a total of $174,279 (excl GST) for rates and land subdivision costs (2008 - $67,977)

• Hamilton City Council, a total of $1,600 (excl GST) for marketing costs (2008 - $4,061)

• There were no outstanding balances at balance date (2008 - nil)

During the year the Company issued notice of a formal call on Shareholder capital for a total sum of $12,000,017 and is receivable from Shareholders as below:

Hamilton City Council   6,000,009

Waikato District Council   1,875,002

Matamata-Piako District Council  1,875,002

Waipa District Council   1,875,002

Otorohanga District Council     375,002

                   12,000,017

Directors

Businesses in which directors have a substantial interest and which provided services/supplies to the company during the year were:

• Purchase of human resource advice and other professional services and reviews ($113,304 excl GST) during the year to 30 June 2009 from   
PricewaterhouseCoopers, a company in which Mr. J. Rickman is a Consultant and his wife is a Partner (2008 - $86,440).  

There were no amounts outstanding at balance date (2008 – nil).
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Subsidiaries

During the year the Company made advances totalling $3.088m to Titanium Park Limited to fund the operations of Titanium Park Joint Venture.

On 10 October 2008 the sum of $1.977m and additional sums paid throughout the year totalling $1.111m were advanced to fund the operations of Titanium 
Park Joint Venture.  A further sum of $4.75m is treated by the subsidiary as an equity investment to Titanium Park Joint Venture and consists of lease land with a 
value of $3.25m and a loan of $1.5m.

Key management personnel compensation
PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Salaries and other short-term employee benefi ts 795,892 845,721 795,892 845,721

TOTAL KEY MANAGEMENT PERSONNEL COMPENSATION 795,892 845,721 795,892 845,721

Key management personnel include all Directors, the Chief Executive and the other four members of the Company’s management team. 

There were no other material related party transactions during the year other than those already disclosed in the notes to these fi nancial statements.

14. EVENTS OCCURRING AFTER BALANCE DATE

On 5 March 2009, the Directors of the Company resolved to make a call on unpaid shares.  The call funds of $12,000,017 are due in July 2009 and the receipt 
of funds from Shareholders was subsequently used to reduce the Revolving Cash Advance Facility with ASB Bank.

There were no other events occurring after balance date that could signifi cantly affect the fi nancial statements

15. OPERATING REVENUE

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Car park 1,245,108 1,509,394 1,245,108 1,509,394

Landing charges & departure charges 2,707,522 3,283,175 2,707,522 3,283,175

Rentals & concessions 1,691,590 1,802,562 1,735,376 1,802,562

Shop trading & other 484,870 531,644 484,870 531,644

Grants 150,771 0 150,771 0

TOTAL OPERATING REVENUE 6,279,861 7,126,775 6,323,647 7,126,775

16. OTHER REVENUE

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Dividend 19 32 19 32

TOTAL OTHER REVENUE 19 32 19 32

17. OTHER GAINS/ (LOSSES)

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Gain/(loss) on fair value adjustment – interest rate swaps 
(note 26) (1,323,914) (366,166) (1,323,914) (366,166)

Gain/(loss) on disposal of property, plant and equipment 27,906 522,877 27,906 522,877

Gain on sale of property held for sale 4,636,294 1,955,508 2,318,143 1,955,508

Gain/(loss) on changes in fair value of investment property 
(note 29) (1,594,000) 1,315,426 (1,594,000) 1,315,426

TOTAL OTHER GAINS/(LOSSES) 1,746,286 3,427,645 (571,865) 3,427,645

• During the year the Group sold land and buildings for a total amount before selling expenses of $3,750,000. The gain on disposal amounted to $1,444,190 
representing a gain on sale of property held for sale. 

• Long term leases exist for 18.8234ha of land owned by the Company with Titanium Park Joint Venture and comprises 1ha for a term of 50 years and 
17.8234ha for a term of 99 years. For accounting purposes this lease has been treated as a sale of land to Titanium Park Joint Venture and has been recorded 
at a sale price of $3,250,000 with a gain on disposal of $873,962.

18. FINANCIAL INSTRUMENTS

Credit risk

Waikato Regional Airport Limited is party to fi nancial instrument arrangements as part of its everyday operations. Financial instruments, which potentially subject 
the company to credit risk, consist principally of cash, short-term investments and accounts receivable

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Cash at bank 257,970 262,245 267,957 262,245

Receivables & prepayments 12,761,255 906,108 12,701,503 906,108

13,019,225 1,168,353 12,969,460 1,168,353
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The above maximum exposures are net of any recognised provision for losses on these fi nancial instruments.  No collateral is held on the above amounts.

Waikato Regional Airport Limited invests funds only in deposits with registered banks with a credit rating of at least AA and New Zealand Government Stock. 
Surplus funds from normal trading activity are invested with ASB Bank which had a Standard and Poor’s credit rating of AA as at 30 June 2009.

Concentrations of credit risk with respect to accounts receivable are limited due to the wide range of customers involved.

The fair value of cash, short-term investments and accounts receivable is equivalent to their carrying amount as disclosed in the Balance Sheet.

Liquidity risk

Prudent liquidity risk management implies maintaining suffi cient cash, the availability of funding through an adequate amount of committed credit facilities and 
the ability to close out market positions.  Due to the dynamic nature of the underlying business, the Company aims to maintain fl exibility in funding by keeping 
committed credit lines available.

The Company’s liquidity position is monitored on a daily basis by management and is reviewed quarterly by the Board of Directors.  A summary table with 
maturity of fi nancial assets and liabilities presented below is used by key management personnel to manage liquidity risks and is derived from managerial 
reports at an entity level.

The Company has a Revolving Cash Advances Facility (RCAF) with a fi nal maturity date of 8 November 2011. The borrowing is structured as 30 to 90 day 
interest period loans that are renewed on an ongoing basis under the RCAF. 

Group 
30 June 2009

Weighted 
average 
effective 

interest rate

$
Less than 1 

year

$
Between 1 
and 2 years

$
Between 2 
and 5 years

$
Over 5 years

$
Contractual 
cash fl ows

$
Carrying 
amount

Financial assets

Cash and cash equivalents 0 279,345 0 0 0 279,345 279,345

Trade and other receivables 0 12,503,998 0 0 0 12,503,998 12,503,998

Prepayments 0 104,465 0 0 0 104,465 104,465

Other fi nancial assets as fair value 
through profi t or loss 0 0 0 0 0 0 0

12,887,808 0 0 0 12,887,808 12,887,808

Financial liabilities

Trade and other payables 0 984,779 0 0 0 984,779 984,779

Derivative fi nancial instruments 6.65% 316,839 289,094 208,797 33,775 848,505 754,568

Term liabilities – current 0 6,300,000 0 0 0 6,300,000 6,300,000

Term liabilities – non current 3.43% 0 0 10,200,000 0 10,200,000 10,200,000

7,601,618 289,094 10,408,797 33,775 18,333,284 18,239,347

Group 
30 June 2008

Weighted 
average 
effective 

interest rate

$
Less than 1 

year

$
Between 1 
and 2 years

$
Between 2 
and 5 years

$
Over 5 years

$
Contractual 
cash fl ows

$
Carrying 
amount

Financial assets

Cash and cash equivalents 0 264,693 0 0 0 264,693 264,693

Trade and other receivables 0 764,586 0 0 0 764,586 764,586

Prepayments 0 141,522 0 0 0 141,522 141,522

Derivative fi nancial instruments 6.48% 296,346 106,867 170,988 78,370 652,571 569,346

Other fi nancial assets as fair value 
through profi t or loss 0 0 0 0 0 0 0

1,467,147 106,867 170,988 78,370 1,823,372 1,740,147

Financial liabilities

Trade and other payables 0 1,530,710 0 0 0 1,530,710 1,530,710

Term liabilities – current 0 0 0 0 0 0 0

Term liabilities – non current 9.02% 1,514,663 1,398,150 19,809,664 0 22,722,477 17,925,000

3,045,373 1,398,150 19,809,664 0 24,253,187 19,455,710

In May 2009, notice of a formal call on capital was sent to Shareholders for a sum of $12,000,017.  The Company will receive funds from the call in July 2009.  
After providing for cash fl ows to 30 June 2010, including the receipt of call funds, the sum of $6,300,000 is recorded as being repaid in less than one year.

MARKET RISK

Cash fl ow and Interest Rate risk

As the Company has no signifi cant interest-bearing assets, its income and operating cash fl ows are substantially independent of changes in market 
interest rates.

The Company’s interest rate risk arises from long-term borrowings.  Borrowings issued at fi xed rates expose the Company to fair value interest rate risk.

The Company manages interest rates by keeping a percentage of its total net debt outstanding on a fi xed rate basis.  The amount of fi xed rate debt depends on 
the underlying interest rate exposure and economic conditions.  

The Company currently has an agreement with ASB Bank Limited to hedge its loan facility which will reduce to $9.819 million upon receipt of $12 million of called 
capital from Shareholders.  The interest rate swap contracts the Company has are as follows:

Face Value Fixed Rate Start Date Maturity Date

$2,000,000 5.99% 3 April 2007 3 July 2009

$4,000,000 6.33% 3 July 2006 4 January 2012

$3,000,000 6.48% 3 April 2007 5 January 2016

$3,000,000 6.89% 8 February 2007 8 February 2016
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The Company enters into derivative fi nancial instruments only for hedging purposes.

The fair value of interest rate swaps is calculated as the present value of the estimated future cash fl ows.  

Other receivables and trade payables are interest-free and have settlement dates within one year.  The carrying value less impairment provision of trade 
receivables and payables are assumed to approximate their fair values.

Foreign exchange risk

All fi nancial instruments are denominated in New Zealand Dollars; therefore the Company has no foreign currency risk.

Price risk

The Company is exposed to equity securities price risk because of investments held by the Company which are classifi ed as fair value through equity.  The 
Company is not exposed to commodity price risk.  The Directors do not have a policy on price risk due to the low value of the equity holdings.

MARKET RISK SENSITIVITY

The sensitivity analyses below are based on a change in an assumption while holding all the other assumptions constant.  In practice, this is unlikely to occur, 
and changes in some of the assumptions may be correlated – for example, change in interest rate and change in market values.

Group
30 June 2009

$
Carrying Amount

Interest rate risk - 1% Interest rate risk 1%

Profi t Equity Profi t Equity

Financial assets

Trade and other receivables 12,503,998 0 0 0 0

Cash and cash equivalents 279,345 0 0 0 0

Prepayments 104,465 0 0 0 0

Other fi nancial assets at fair value through profi t 
or loss 0 0 0 0 0

Financial liabilities

Trade and other payables 984,779 0 0 0 0

Derivative fi nancial instruments1 754,568 (497,526) 0 468,714 0

Term liabilities – current (ASB)2 6,300,000 (2,536) 0 2,535 0

Term liabilities – non current (ASB)2 9,325,000 (3,754) 0 3,751 0

Other fi nancial liabilities at fair value through profi t 
or loss 875,000 0 0 0 0

TOTAL INCREASE/ (DECREASE) (503,816) 0 475,000 0

Group
30 June 2008

$
Carrying Amount

Interest rate risk - 1% Interest rate risk 1%

Profi t Equity Profi t Equity

Financial assets

Trade and other receivables 764,586 0 0 0 0

Cash and cash equivalents 264,693 0 0 0 0

Prepayments 141,522 0 0 0 0

Derivative fi nancial instruments1 569,346 (519,385) 0 490,191 0

Other fi nancial assets at fair value through profi t 
or loss 0 0 0 0

Financial liabilities

Trade and other payables 1,530,710 0 0 0 0

Term liabilities – current (ASB)2 0 0 0 0 0

Term liabilities – non current (ASB)2 17,925,000 (11,430) 0 11,407 0

Other fi nancial liabilities at fair value through profi t 
or loss 0 0 0 0 0

TOTAL INCREASE/ (DECREASE) (530,815) 0 501,598 0

CAPITAL RISK MANAGEMENT

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in order to provide returns for 
shareholders and benefi ts for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue 
new shares, call on uncalled capital of current shares or sell assets to reduce debt.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total capital.  
Net debt is calculated as total borrowings (including borrowings, trade and other payables, and deferred tax, as shown in the balance sheet) less cash and cash 
equivalents. Total capital is calculated as equity, as shown in the balance sheet, plus net debt.

During 2009, the Company made a call on unpaid capital of Shareholders which was subsequently used to reduce the Revolving Cash Advance Facility with ASB 
Bank. There has been limited opportunity for the sale of property as a result of the challenging property market. The gearing ratios at 30 June 2009 and 30 June 
2008 were as follows:

1. The Company has hedged its loans with ASB through derivative fi nancial instruments. At 30 June 2009 the sum was $12m (2008 - $19m). The sums shown 
for –1% and 1% interest rate risk is the effect on the unrealised value of the derivatives and on realised receipts/payments on the derivatives for the period.

2. The Company has a Revolving Cash Advance Facility (RCAF) with the ASB Bank. Funds drawn on the RCAF are fi xed for a period (usually 90 days) at the 
current bank bill rate plus a margin. Interest rate risk to profi t for ASB term liabilities (current and non-current) represents the impact on interest expense from 
a change in bank bill rate until the next reset date. The sum shown for -1% interest rate risk is the additional interest expense incurred until reset compared to 
the adjusted bank bill rate. The sum shown for 1% interest rate risk is the reduced interest expense until reset compared to the adjusted bank bill rate.
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PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Surplus/(defi cit) after tax 

Add/(deduct) non cash items 1,955,742 3,887,361 (479,263) 3,887,361

Depreciation and amortisation 1,638,489 1,130,314 1,638,489 1,130,314

Deferred taxation (441,201) 20,550 (500,221) 20,550

(Gains)/losses in fair value of investment property 1,594,000 (1,315,426) 1,594,000 (1,315,426)

Net interest rate swap (gains)/losses 1,323,914 366,166 1,323,914 366,166

Add/(deduct) items classifi ed as investing or 
fi nancing activities:

(Gains)/losses on disposal of property, plant and equipment (27,906) 2,902 (27,906) 2,902

(Gains)/losses on sale of ‘property available for sale’ (4,636,294) (2,469,500) (2,318,143) (2,469,500)

Add/(deduct) movements in working capital:

Trade and other receivables 195,853 137,667 110,523 137,667

Prepayments 22,057 (24,790) 22,057 (24,790)

Payables and accruals (365,591) (45,325) (155,091) (45,325)

Employee entitlements 95,093 (25,007) 95,093 (25,007)

Income in advance 44,709 (22,119) 44,709 (22,119)

Goods and services taxation 19,913 31,666 37,445 31,666

Inventories (12,336) (16,174) (12,336) (16,174)

Development property 0 0 (795,231) 0

Other assets allocated 0 9,217 0 9,217

Current taxation 124,187 (29,512) 124,187 (29,512)

NET CASH FROM OPERATING ACTIVITIES 1,530,629 1,637,990 702,226 1,637,990

19. RECONCILIATION OF NET SURPLUS/ (DEFICIT) AFTER TAX TO NET CASH FROM OPERATING ACTIVITIES

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Buildings 514,360 308,340 514,360 308,340

Vehicles 75,898 44,009 75,898 44,009

Runways, apron & taxiways 692,979 449,878 692,979 449,878

Other paved areas 68,063 55,467 68,063 55,467

Plant & equipment 62,613 62,618 62,613 62,618

Computer equipment 20,807 15,999 20,807 15,999

Furniture & fi ttings 89,241 89,359 89,241 89,359

Fencing 36,127 33,976 36,127 33,976

Reticulated systems 78,401 67,392 78,401 67,392

1,638,489 1,127,039 1,638,489 1,127,039

Intangible assets – computer software 0 3,275 0 3,275

TOTAL DEPRECIATION & AMORTISATION OF ASSETS 1,638,489 1,130,314 1,638,489 1,130,314

20. DEPRECIATION & AMORTISATION OF ASSETS BY CLASSPARENT GROUP

2009
$

2008
$

2009
$

2008
$

Total borrowings 20,909,432 24,475,177 21,975,772 24,475,177

Less: cash and cash equivalents (269,358) (264,693) (279,345) (264,693)

Net debt 20,640,074 24,210,484 21,696,427 24,210,484

Total equity 74,074,189 60,319,600 71,639,184 60,319,600

Total capital 94,714,263 84,530,084 93,335,611 84,530,084

GEARING RATIO 21.79% 28.64% 23.25% 28.64%

46Annual Report 2009Hamilton International Airport 47 Annual Report 2009 Hamilton International Airport



NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

PARENT

2009
$

2008
$

Current tax expense

Current year 0 (7,140)

Prior period adjustment 1,477 9,606

Movement in temporary differences (442,439) 20,550

(440,962) 23,016

Reconciliation of effective tax rate % 2009 % 2008

Surplus for the period excluding income tax 1,514,780 3,910,377

Prima facie income tax based on domestic tax rate 30.00% 454,434 33.00% 1,290,424

Effect of non-deductible expenses 31.71% 480,393 2.04% 79,812

Effect of tax exempt income (91.33%) (1,383,523) (32.66%) (1,277,212)

Effect of notional taxable income 0.41% 6,257

Prior period adjustment 0.01% 1,477 0.25% 9,606

Effect of tax rate change (0.22%) (8,457)

Deferred tax adjustment (1.82%) (71,157)

(29.11%) (440,962) 0.59% 23,016

Imputation credits 2009
$

2008
$

Imputation credits as at 1 July 1,435,403 1,410,412

New Zealand tax payments 3,554 31,696

Other credits 0 282

New Zealand tax refunds received (127,699) 0

Other debits (22) (6,987)

1,311,236 1,435,403

21. INCOME TAXATION GROUP

2009
$

2008
$

Current year 0 (7,140)

Prior period adjustment 1,477 9,606

Movement in temporary differences (501,459) 20,550

(499,982) 23,016

Reconciliation of effective tax rate % 2009 % 2008

Surplus for the period excluding income tax (979,245) 3,910,377

Prima facie income tax based on domestic tax rate (30.00%) (293,774) 33.00% 1,290,424

Effect of non-deductible expenses 49.06% 480,393 2.04% 79,812

Effect of tax exempt income (70.27%) (688,078) (32.66%) (1,277,212)

Prior period adjustment 0.15% 1,477 0.25% 9,606

Effect of tax rate change (0.22%) (8,457)

Deferred tax adjustment (1.82%) (71,157)

(51.06%) (499,982) 0.59% 23,016

Imputation credits 2009
$

2008
$

Imputation credits as at 1 July 1,435,403 1,410,412

New Zealand tax payments 3,554 31,696

Other credits 0 282

New Zealand tax refunds received (127,699) 0

Other debits (22) (6,987)

1,311,236 1,435,403
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Parent Property plant and 
equipment Financial assets Employee 

entitlements Other Total

Balance as 1 July 2007 1,953,235 280,654 (33,617) 12,790 2,213,062

Charged to profi t and loss 215,033 (109,850) 2,460 (27,543) 80,100

Tax loss recognised 0 0 0 (59,550) (59,550)

Charged to equity 2,785,855 0 0 0 2,785,855

Balance as at 30 June 2008 4,954,123 170,804 (31,157) (74,303) 5,019,467

Charged to profi t and loss (3,155) (397,174) (6,637) 2,915 (404,050)

Tax loss recognised 0 0 0 (36,911) (36,911)

Charged to equity 0 0 0 (28,492) (28,492)

BALANCE AS AT 30 JUNE 2009 4,950,968 (226,370) (37,794) (136,791) 4,550,013

22. DEFERRED TAX LIABILITIES

Recognised tax liabilities

Deferred tax liabilities are attributable to the following:

The amount of deferred tax charged or credited to equity during the period was $28,492 (2008:$2,785,855) arising from the release of part of the reserve upon 
assets held for sale.

Group Property plant and 
equipment Financial assets Employee 

entitlements Other Total

Balance at 1 July 2007 1,953,235 280,654 (33,617) 12,790 2,213,062

Charged to profi t and loss 215,033 (109,850) 2,460 (27,543) 80,100

Tax loss recognised 0 0 0 (59,550) (59,550)

Charged to equity 2,785,855 0 0 0 2,785,855

Balance as at 30 June 2008 4,954,123 170,804 (31,157) (74,303) 5,019,467

Charged to profi t and loss (3,155) (397,174) (6,637) 663 (406,303)

Tax loss recognised 0 0 0 (93,679) (93,679)

Charged to equity 0 0 0 (28,492) (28,492)

BALANCE AS AT 30 JUNE 2009 4,950,968 (226,370) (37,794) (195,811) 4,490,993

The amount of deferred tax charged or credited to equity during the period was $28,492 (2008:$2,785,855) arising from the release of part of the reserve upon 
assets held for sale.

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

CTC apron costs (amortise over lease period) 147,567 156,790 147,567 156,790

TOTAL OTHER ASSETS 147,567 156,790 147,567 156,790

23. OTHER ASSETS

Operating Lease Incentive

During the year ending 30 June 2005 the Company leased land to CTC Aviation Training (NZ) Limited for the purpose of establishing a fl ight training school. As 
an incentive to attract CTC to enter the lease, the Company agreed to pay 50% of the costs of constructing an apron.

As this payment is considered to be an operating lease incentive, the cost to the Company has been separately identifi ed and will be amortised over the period of 
the 20 year lease as a reduction in lease income.

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Salaries and wages 1,578,468 1,461,200 1,578,468 1,461,200

Increase/(decrease) in employee benefi t liabilities 64,626 (25,007) 64,626 (25,007)

1,643,094 1,436,193 1,643,094 1,436,193

24. EMPLOYEE BENEFIT EXPENSES

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Annual leave 125,980 103,855 125,980 103,855

Accrued salary and wages 188,349 115,381 188,349 115,381

Total employee benefi t liabilities 314,329 219,236 314,329 219,236

Comprising:

Current 314,329 219,236 314,329 219,236

TOTAL EMPLOYEE BENEFIT LIABILITIES 314,329 219,236 314,329 219,236

25. EMPLOYEE BENEFIT LIABILITIES
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PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Less than 12 months 1,083,347 903,162 1,083,347 903,162

Between 1 and 5 years 3,681,017 2,264,522 3,681,017 2,264,522

Greater than 5 years 2,866,976 2,475,010 2,866,976 2,475,010

TOTAL LEASE RECEIVABLES 7,631,340 5,642,694 7,631,340 5,642,694

26. LEASE RECEIVABLES

The Company holds a number of leases for grazing and cropping, airport industrial use and terminal leases (e.g. retail, rental cars, offi ce space)

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Current portion

Fair value of interest rate swaps – 1 july 569,346 935,512 569,346 935,512

Gain/(loss) during year (1,323,914) (366,166) (1,323,914) (366,166)

FAIR VALUE OF INTEREST RATE SWAPS (754,568) 569,346 (754,568) 569,346

27. DERIVATIVE FINANCIAL INSTRUMENTS

The carrying values of hedges in place at year end was the net interest accrued at balance date. Fair value for all hedges is provided by independent valuation.

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Non current portion

Shares – Paper Plus 24,000 24,000 24,000 24,000

Shares – Balance Agri-Nutrients 1,663 1,663 1,663 1,663

TOTAL NON-CURRENT PORTION 25,663 25,663 25,663 25,663

28. OTHER FINANCIAL ASSETS

There were no impairment provisions for other fi nancial assets.

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Properties available for sale

Land 110,627 5,201,798 110,627 5,201,798

Buildings 0 791,620 0 791,620

TOTAL PROPERTIES AVAILABLE FOR SALE 110,627 5,993,418 110,627 5,993,418

29. PROPERTIES FOR SALE

The Company owns surplus non-aeronautical property identifi ed by the Board as available for sale. As at 30 June 2008 most of this property was intended to 
be sold to the Joint Venture of which WRAL holds a 50 percent interest through its subsidiary company, Titanium Park Limited. As at 30 June 2009 the balance 
represents land to be sold by WRAL for its sole benefi t.

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Opening balance 8,672,499 10,787,000 8,672,499 10,787,000

Fair value adjustment – additions/(disposals) 0 7,434 0 7,434

Reclassifi cations (3,128,500) 0 (3,128,500) 0

Fair value gain/(loss) on valuation (1,594,000) 1,315,426 (1,594,000) 1,315,426

Transfer to property for sale 0 (3,437,361) 0 (3,437,361)

CLOSING BALANCE 3,949,999 8,672,499 3,949,999 8,672,499

30. INVESTMENT PROPERTY

The Company has identifi ed three classifi cations of land as strategically important holdings as they relate directly to the aviation operations and related activities, 
or are considered in the airport’s long term strategy of facilitating future growth in the aeronautical capability of the airport.

The Company’s criteria for identifying property as of strategic importance is:

• Land areas on which runways, taxiways, aprons, terminal and apron servicing areas as currently placed or anticipated in the Airport Master Plan.

• Land areas abutting the land areas described above.

• Other land that is reserved for aviation related activities.

Land that does not meet the criteria above or that is not property available for sale is classifi ed as investment property.

The Company’s investment properties are valued annually at fair value effective 30 June. All investment properties were valued on open market evidence and 
conditions that prevailed as at 30 June 2009. The valuation was performed by Mairi MacDonald, Registered Valuer, ANZIV, SPINZ, an independent valuer from 
Quotable Value Limited. Quotable Value Limited is an experienced valuer with extensive market knowledge in the types of investment properties owned by 
Waikato Regional Airport Limited. 
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PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Fair value through income statement

Interest rate swaps (754,568) 569,346 (754,568) 569,346

TOTAL FAIR VALUE THROUGH INCOME STATEMENT (754,568) 569,346 (754,568) 569,346

Fair value through equity

Shares in listed securities (note 27) 25,663 25,663 25,663 25,663

TOTAL FAIR VALUE THROUGH EQUITY 25,663 25,663 25,663 25,663

Loans and receivables

Receivables and prepayments 12,761,255 906,108 12,608,463 906,108

Loans to subsidiary 3,088,390 0 0 0

TOTAL LOANS AND RECEIVABLES 15,849,645 906,108 12,608,463 906,108

Financial liabilities and measured at amortised cost 

Payables and accruals 734,419 1,530,710 891,739 1,530,710

Term liabilities - current portion 6,300,000 0 6,300,000 0

Term liabilities 9,325,000 17,925,000 10,200,000 17,925,000

TOTAL FINANCIAL LIABILITIES MEASURED AT AMORTISED COST 16,359,419 19,455,710 17,391,739 19,455,710

31. CATEGORIES OF FINANCIAL ASSETS AND LIABILITIES

The carrying amounts of fi nancial assets and liabilities in each of NZ IAS 39 categories are as follows:

2009 ACQUIRED ASSETS

Balance as at 
Beginning of Year Additions Transfers Disposals Balance at 

Year End

Computer software 38,936 0 0 0 38,936

Paper plus establishment fee 0 0 20,000 0 20,000

38,936 0 20,000 0 58,936

ACCUMULATED AMORTISATION AND IMPAIRMENT LOSSES

Balance as at 
Beginning of Year

Ammortisation 
Expense Disposals Balance at 

Year End

Computer software 38,936 0 0 38,936

Paper plus establishment fee 0 0 0 0

38,936 0 0 38,936

CARRYING AMOUNTS

Balance as at 
Beginning of Year

Balance at 
Year End

Computer software 0 0

Paper Plus establishment fee 0 20,000

0 20,000

2008 ACQUIRED ASSETS

Balance as at 
Beginning of Year Additions Transfers Disposals Balance at 

Year End

Computer software 38,936 0 0 0 38,936

Paper Plus establishment fee 0 0 0 0 0

38,936 0 0 0 38,936

ACCUMULATED AMORTISATION AND IMPAIRMENT LOSSES

Balance as at 
Beginning of Year

Ammortisation 
Expense Disposals Balance at 

Year End

Computer software 35,661 3,275 0 38,936

Paper Plus establishment fee 0 0 0 0

35,661 3,275 0 38,396

CARRYING AMOUNTS

Balance as at 
Beginning of Year

Balance at 
Year End

Computer software 3,275 0

Paper Plus establishment fee 0 0

3,275 0

32. INTANGIBLE ASSETS
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AND PERFORMANCE TARGETS AND RESULTS
For the year ended 30 June 2009

33. ASSET IMPAIRMENT

There has been no impairment of assets recognised in 2009 (2008 - nil)

34. LOSS ON DISPOSAL ASSETS

During the year the Company disposed of non-current assets no longer required for airport purposes. Those transactions resulted in losses on 
disposal, as follows: 

PARENT GROUP

2009
$

2008
$

2009
$

2008
$

Property, plant and equipment

Oil interceptor trap 0 0 0 0

Fixtures & fi ttings 0 9,276 0 9,276

Sundry 0 2,515 0 2,515

Vehicles 0 0 0 0

Operations vehicles 0 0 0 0

TOTAL 0 11,791 0 11,791

35. DONATIONS

During the year the Company made one donation to a charity totalling $107.

36. DIRECTORS FEES

Fees paid to the Company’s Board of Directors for the year total $102,950 (2008-$100,050). 

The Board of Titanium Park Joint Venture has an independent Chairman. Fees paid to the independent Chairman are $23,427 for the year. The Group’s one half 
share of those fees is $11,713 (2008-nil). Total Directors’ fees for the Group comprise both $11,713 and $102,950.

The Company prepares an annual Statement of Corporate Intent, which is approved by Shareholders and incorporates fi nancial and performance measures for 
the ensuing year. 

A comparison of the Company’s actual results for the year (excluding abnormal items) with those forecasted is given below. 

GROUP ACTUAL TO 30 
JUNE 2009

STATEMENT OF 
CORPORATE INTENT 

TARGETS FOR 2008/09

Net profi t after tax to average shareholder funds -0.73% 0.50%

Net profi t before tax/interest to total assets 0.20% 2.28%

Net profi t after tax to total assets -0.51% 0.32%

Net profi t before tax/interest to average shareholder funds 0.29% 3.49%

Percentage of non-landing charges revenue 74.50% 81.42%

Earnings before interest, taxation & depreciation 2,400,040 2,878,199

Total liabilities/shareholders funds: debt/equity ratio 24:76 26:74

Interest rate cover 2.1:1 2.4:1

Company actual results are less than the targets as a result of property transactions and valuations as detailed in note 17, and reduced revenue because of less 
international activity.
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Dividend

Your Directors recommend that no dividend be declared.

Directors

At the Company’s Annual General Meeting held 20 October 2008, and in accordance with the Company’s Constitution: -

Messrs. J. Birch and J. Rickman retired by rotation and were re-appointed.

The appointment of Gay Shirley effective 12 September 2008, was confi rmed.

Auditor

As required by Clause 23 of the Company’s Constitution, the Auditor-General is responsible for the Company’s audit. This function is contracted to Audit New Zealand. 

Directors’ Interests

The following directors have made a general disclosure of interest with respect to any transaction or proposed transaction that may be entered into with other 
entities on the basis of him being a director, partner, trustee or offi cer of those entities.

DIRECTOR ENTITY INTEREST DIRECTOR ENTITY INTEREST

J. Rickman PricewaterhouseCoopers Consultant J. Birch WEL Networks Ltd Director

Beattie Rickman Administration Ltd Shareholder Birch Holdings Ltd Director

Beattie Rickman Investments Ltd Shareholder & 
Director Combined Technologies Ltd Chairman

Tidd Ross Todd Ltd Chairman Birch Mollard Capital Management 
Ltd Director

H G Leach & Co Ltd Chairman Titanium Park Ltd Director

Katolyst Group Chairman Central Capital Management Ltd Director

Titanium Park Ltd Director Central Capital Partners Ltd Director

Lake Taupo Protection Trust Trustee Habitat for Humanity (Central North 
Island) Ltd Director

Number of Family Trusts for Clients 
and his Family Trustee Joffre Consulting Ltd Director

ZLM Ltd Director Maeroa Properties Ltd Director

Alandale Lifecare Ltd Director Larrabee Holdings Ltd Director

H.G. Leach (Fiji) Ltd Director Birchwood Design Ltd Director

Independent Oversight Board - 
Telecom Member Key Funds Ltd Director

A. Calder University of Waikato Foundation Chairman Get Smart Holdings Ltd Director

Agri Travel International Ltd Director Get Smart Financial Solutions Ltd Director

Calder & Lawson Tours Ltd Director FeeSmart Finance Ltd Director

Titanium Park Ltd Director Kermit Promotions Ltd Director

Magpie Forestry Ltd Director

DIRECTOR ENTITY INTEREST DIRECTOR ENTITY INTEREST

B. Coombes Brian Perry Charitable Trust Trustee G. Shirley DV Bryant Trust Trustee & Board 
Secretary

Perrinpark Ltd Director Titanium Park Ltd Director

Titanium Park Ltd Director Number of Family Trusts for 
clients and her family Trustee

360 Management Ltd Director Chartered Accountancy Private 
Practice Chartered Accountant

Use of Company Information

No notices were received from Directors requesting use of Company information received in their capacity as Directors that would not have been otherwise 
available to them.

Share Dealing

No Director holds shares in the Company nor acquired or disposed of any interest in shares in the Company during the year.

Directors Remuneration

Remuneration paid to the Company’s Directors during the year was as follows: 

2009
$

2008
$

J Rickman 34,800 34,800

B Coombes 17,400 17,400

J Birch 17,400 13,050

A Calder 17,400 13,050

G Shirley 15,950 0

J Spencer 0 17,400

R Christey 0 4,350

No other remuneration or benefi ts have been paid or given to the Company’s Directors. The Group’s share of remuneration paid to the Titanium Park Joint 
Venture independent Chairman is $11,713 (see note 36).

Insurance

The Company arranged Directors’ and Offi cers’ liability insurance with QBE Liability Insurance Limited at a cost of $8,000 (excl GST) for the 12 month period to 
31 March 2009.  From 1 April, Directors’ and Offi cers’ liability Insurance is with Vero Liability Insurance Limited at a cost of $4,250 (excl GST).  
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AUDIT REPORT
For the year ended 30 June 2009

Remuneration of Employees

Grouped below, in accordance with section 211(1)(g) of the Companies Act 1993, are the number of employees of the Company who received remuneration and 
other benefi ts in their capacity as employees, totalling $100,000 or more, during the year.

Amount of remuneration Employees

$270,000 - $279,000 1

$140,000 - $149,999 1

$120,000 - $129,999 2

Remuneration includes salary, performance bonuses and motor vehicle allowances received in their capacity as employees.
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FIVE YEAR REVIEW
For the year ended 30 June 2009

2009
$000’s

2008
$000’s

2007
$000’s

2006
$000’s

2005
$000’s

Restated Under 
IFRS

Revenue 5,848 10,591 8,085 11,878 4,654

Increase/-decrease -45% 31% -32% 155% 2%

Expenditure 6,827 6,680 5,278 8,035 4,164

Increase/-decrease 2% 26% -34% 93% 3%

Operating surplus before abnormal item 
& taxation (407) 870 774 822 490

Increase/-decrease -147% 12% -6% 68% -7%

Operating surplus before tax item (979) 3,910 2,804 3,843 238

Performance indicators

Operating surplus (after abnormal item & 
taxation) to average shareholder’s equity -0.73% 7.96% 7.55% 14.45% 1.16%

Percentage of non-landing charges 
revenue to total revenue 75% 76% 84% 82% 79%

Total equity 71,639 60,320 37,364 34,492 20,747

Total liabilities 23,381 24,836 26,366 18,964 11,293

Total assets 94,777 85,156 63,730 53,456 32,040

Net asset backing per share $17.76 $21.09 $13.06 $12.06 $7.25

Shareholders’ equity ratio 76% 71% 59% 65% 65%

Passengers

- Domestic 296,240 336,320 321,694 311,444 304,520

- International 45,507 86,694 103,016 122,514 107,842

- Total 341,747 423,014 424,710 433,958 412,362

Board of Directors Jerry Rickman (Chairman)

Alastair Calder

Barry Coombes

John Birch

Gay Shirley

Chief Executive Offi cer Chris Doak

Chief Financial Offi cer Jon Curran

Operations Manager Simon Hollinger

Commercial & Growth Manager Andrew Toop

Marketing Manager Rebecca Evans

Regional Tourism Manager Kiri Goulter

Registered Offi ce Hamilton Airport Terminal Building

Hamilton International Airport

Airport Road, R D 2

Hamilton 3282

Telephone 07 848 9027

Facsimile 07 843 3627

E-mail wral@hamiltonairport.co.nz

Web Site www.hamiltonairport.co.nz

Bankers ASB Bank Limited

Solicitors Swarbrick Dixon, Hamilton

Auditors Audit New Zealand, Hamilton on behalf of the Controller and Auditor General
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